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Impact of Investors Saving Motive, Importance and 
Behaviour on Underlying Investment Value 
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Abstract: Background of the Study: The investors choose 
their investment avenues based on the expected return of that. 
More than that many unrevealed criteria were act at the rear on 
every individual investment value. This article explore investors 
saving motive, saving behaviour and their importance of saving 
which were collectively determined the investors investment 
value.  Methodology: This is an exploratory study to know the 
impact of Saving behaviour, saving motive and importance on 
underlying investment value. This article purposively identified 
the salaried class people as a sample respondent of the study. 
Therefore, the researcher has adapted a non-probabilistic 
sampling method of Purposive sample. The sample size were 370 
salaried class employees residing at urban area of Tiruchirapplli 
District. Research Instrument:. The questionnaire has comprised 
two sections. The first section includes personal and 
demographic factors and Core area of study was included in the 
second section of the questionnaire. Results and discussion:  
There is no direct causal effect of importance of saving on 
investment expected value and investors saving behaviour. 
However, there is a direct causal effect of investors saving motive 
on their expected investment value. Conclusion: The investor’s 

motive was the prime factor to make a preferred underlying 
investment based on their future need. 

Key words: Saving Behaviour – Investment Value – Saving 
importance – Saving Motive 

I. INTRODUCTION 

The households saving are important for any nation for its 
economic growth. Even though a country depends upon its 
foreign direct inflow, the role of house hold savings is 
mostly considered and inevitable income for the government 
to booth the economy. The economist suggested that even 
the foreign direct inflow not up to the mark of government 
expectation, the house hold savings has boost the declining 
the economy. The Indian economic is not excepted from the 
above concern. it is strongly believe that whenever the 
house hold saving has increased the domestic saving also 
increased, whenever the domestic saving has increased, the 
domestic investment also increased.  

II. BACKGROUND OF THE STUDY 

The salaried class people have always preferred to save a 
small portion from their salary. The ultimate aim of any 
individual saving would lead them to meet any contingency 
in future.  it is also important for them to transfer their 
saving amount into various investment avenues. The people 
get financial advice from various sources.  
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Some time they take financial suggestions and 
recommendation from their friends, relatives, family 
members and social groups. Apart from that their financial 
investment decision has impart with their personal 
investment motive, their behaviour and important of their 
saving also involved to take their final decision on their 
investment decision. Here, the investment motive and the 
importance behind the investors induce them to choose 
particular investment. This research paper have an attempt 
to explore the main cause effect among saving motive, 
investors investment behavior and importance of saving 
motive on overall underlying investment value. 

III. OBJECTIVE AND HYPOTHESIS OF THE 
STUDY 

The study have an objective to analyze the impact of three 
core factor such as, saving motive, importance of saving and  
investors behaviour on investment value. Based on the 
above objective the following hypotheses were made. 
Ha1: Importance of saving has direct cause effect on 
Investment value  
Ha2: Investment Motive has direct cause effect on Investment 
value 
Ha3: Investor’s investment Behaviour has direct cause effect 

on Investment value  

IV. METHODOLOGY 

This is an exploratory study to know the impact of investors 
saving behaviour, their saving motive and importance on 
underlying investment value. This article purposively 
identified the salaried class people as a sample respondent of 
the study. Sampling and sample size: The researcher has 
adapted a non-probabilistic sampling method of Purposive 
sample. The sample size was 370. The respondent were the  
salaried class employees residing in urban area of 
Tiruchuchirrapplli district. The sample group were consist 
of Bank, Railway, Insurance Corporation and Teachers were 
the sample respondent of the study. Research Instrument: 
The study has adapted the Questionnaire method to get 
responses from the respondent. The questionnaire has 
comprised two sections. The first section includes five 
personal and demographic indicators and the Core area of 
study was included in the second section of the 
questionnaire. the core area included  investors saving 
behaviour, importance of investment,  saving motive and 
investment value. The indicators of core area were ranked 
with five point likert’s  scale (1 as strongly disagree and 5 as 
strongly agree). The core indicator of the study was listed in 
the Table No.2. Statistical Tool: In order to analyze the 
impact of Investors Saving Motive, importance and 
behaviour on underlying investment value,  
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the researcher has applied Structural Equation Modeling to 
verify the direct cause effect between four latent factors 
constructed for this research study.  

V. PERSONAL AND DEMOGRAPHIC PROFILE 
OF THE SAMPLE RESPONDENT 

The bar diagram no.1 shows the stratification of sample 
respondent involved in the study on the basis of their 
personal and demographic information. It is found that out 
of 370 respondents, 68 percentages of respondents were 
male and remaining 32 percentages were female. Large 
Number of Male respondent were involved in the survey. 
Out of 370 sample respondent, 66 percentages were married 

and 34 percentages were unmarried.  Among the six level 
classification of respondent age, 38 percentages of 
respondents age were in between thirty five to thirty one 
percentages of respondents age were in between thiry five to 
forty. The above table clearly indicates that 69 percent of 
sample respondent age is in between 30 – 40.  45 
percentages of respondents were completed up to school 
level of their education and 31 percentages were either 
Technical or Diploma. Regarding the monthly income of 
respondent, out of 370 sample respondents, 38 percentages 
of respondent incomes were in between 20,000 – 40,000 and 
26 percentages of respondents incomes were in between 
40,000 – 60,000.  

 
Figure No.1 Histogram shows distribution of sample respondent on the basis of Personal and Demographic factor 

 
Table No. 1   Indicators Values Shows The Model Fitness 
 

Indicators Value Fitness result 

Chi-Square 
2437.895  
Df 672, 
P<.0001 

Very Good 

CFI .863 Good 

CMIN/DF 3.628 Good 

PGFI .720 Good 

GFI .888 Very Good 

AGFI .862 Very Good 

RMR .081 Moderate 

RMSEA .040 Acceptable 

 
The Chi-square value clearly indicate that the appropriate 
distributional assumptions are met and the specified model 
is correct. The value 3.628 is the approximate probability of 
getting a chi-square statistic as large as the chi-square 
statistic obtained from the current set of data. Since the P 
value is less than 0.0001, the exit of the data from the model 

is significant at the .0001 level.  The appropriateness of 
hypothesis testing in model fitting by the way of the 
necessary distributional assumptions all the necessary 
indicators are met.  
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Figure No. 2. Standardaized Estimate Of Core Factors 

 
Table No.2  Variables Entered In The Structural Analysis 

Factor 
Name 

Indicators (Name) Indicators (Label) 

Sa
vi

ng
 Save regularly, put money aside each month BEHAVIOR1 

B
eh

av
i

or
 

Spend regular income and save other income BEHAVIOR2 

  

Spend one portion of income and save the remaining 
portion. 

BEHAVIOR3 

  

Spend regularly and save the residual income only BEHAVIOR4 

Sa
vi

ng
 M

ot
iv

e 

Desire to build reserve for to meet immediate future 
needs 

MOTIVE1 

Desire to provide for probable expected need like old 
age 

MOTIVE2 

Desire to anticipated  future income like interest and 
appreciation 

MOTIVE3 

Desire to enjoy a sense of independence and power to 
do things 

MOTIVE4 

Desire to improve the standard of living MOTIVE5 

desire to spend less MOTIVE6 
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desire to pass the fortune to next generation MOTIVE7 

desire to carry out speculation business MOTIVE8 

Sa
vi

ng
 I

m
po

rt
an

ce
 

Retirement IMPORTANCE1 

Educating children IMPORTANCE2 

Purchasing a home or major home improvement IMPORTANCE3 

A “big-ticket” purchase, such as a car or vacation IMPORTANCE4 

Building a “rainy day” emergency fund IMPORTANCE5 

Reducing debt to an affordable level  IMPORTANCE6 

In
ve

st
m

en
t E

xp
ec

te
d 

va
lu

e 

could tolerate a significant decline in the short-term 
value of my investments 

EXPVALUE1 

Declaim in short-term value of my investments would 
not be upsetting,  

EXPVALUE2 

modest decline in the short-term value of my 
investments would not be upsetting 

EXPVALUE3 

drop in the value of my investments would make me 
uncomfortable 

EXPVALUE4 

primary concern is the security of my investment EXPVALUE5 

 VI RESULTS AND DISCUSSION 

Table No.3  Regression weights and estimate of saving motive on investment value 

Predictor Response Estimate S.E. C.R. P 
Standardized 

regression Estimate 

MOTIVE1 Saving Motive 1.000 Reference Point .738 

MOTIVE2 Saving Motive .958 .063 15.251 *** .731 

MOTIVE3 Saving Motive 1.002 .068 14.741 *** .708 

MOTIVE4 Saving Motive 1.032 .069 15.013 *** .720 

MOTIVE5 Saving Motive 1.226 .073 16.793 *** .804 

MOTIVE6 Saving Motive .946 .068 13.834 *** .666 

MOTIVE7 Saving Motive .767 .064 11.895 *** .575 

MOTIVE8 Saving Motive .518 .070 7.411 *** .362 

*** p<0.001
The probability of getting a critical ratio as large as 16.793 
in absolute value is less than 0.001. In other words, the 
regression weight for Saving Motive in the prediction of 
MOTIVE5 “Desire to improve the standard of living” is 
significantly different from zero at the 0.001 level (two-
tailed). When Saving Motive goes up by 1, MOTIVE5 
“Desire to improve the standard of living” goes up by 1.226. 

When Saving Motive goes up by 1 standard deviation, 
MOTIVE5 “Desire to improve the standard of living” goes 
up by 0.804 standard deviations. 

Table No.4  Regression weights and estimate of saving 
importance on investment value 

Predictor Response 
Estimat
e 

S.E. C.R. P 
Standardize
d regression 
Estimate 

IMPORTANCE
6 

Saving 
importanc
e 

.883 
.11
4 

7.76
4 

**
* 

.479 

IMPORTANCE
5 

Saving 
importanc
e 

1.306 
.14
0 

9.32
2 

**
* 

.645 

IMPORTANCE
4 

Saving 
importanc
e 

1.224 
.13
2 

9.27
4 

**
* 

.639 

IMPORTANCE
3 

Saving 
importanc
e 

1.160 
.13
3 

8.70
8 

**
* 

.572 

IMPORTANCE
2 

Saving 
importanc
e 

1.321 
.13
5 

9.81
9 

**
* 

.717 

IMPORTANCE
1 

Saving 
importanc
e 

1.000 Reference Point .514 

*** p<0.001 
The probability of getting a critical ratio as large as 9.819 in 
absolute value is less than 0.001. The regression weight for 
Saving importance in the prediction of IMPORTANCE2 
“Educating children” is significantly different from zero at 
the 0.001 level (two-tailed). It is revealed that when saving 
importance goes up by 1 standard deviation, 
IMPORTANCE2 “Educating children” goes up by 0.717 

standard deviations. 
Table No.5 Regression weights and estimate of saving 

Behavior on investment value 

Predictor Response 
Estim
ate 

S.E. C.R. P 

Standardi
zed 
regression 
Estimate 

BEHAVI
OR4 

Saving 
Behavior 

1.707 .398 
4.29
2 

*** .429 

BEHAVI
OR3 

Saving 
Behavior 

3.539 .747 
4.73
6 

*** .829 

BEHAVI
OR2 

Saving 
Behavior 

3.541 .748 
4.73
4 

*** .800 

BEHAVI
OR1 

Saving 
Behavior 

1.000 Reference Point .241 

*** p<0.001 
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The probability of getting a critical ratio as large as 4.736 in 
absolute value is less than 0.001. The regression weight for 
saving Behavior in the prediction of BEHAVIOR3 “Spend 
one portion of income and save the remaining portion” is 

significantly different from zero at the 0.001 level (two-
tailed). It is observed that when Saving Behavior goes up by 
1 standard deviation, BEHAVIOR3 “Spend one portion of 
income and save the remaining portion” goes up by 0.829 
standard deviations. 
Table No.6  Regression weights and estimate of Investors 

Expected investment value 

Predictor Response 
Estimat
e 

S.E. C.R. P 
Standardize
d regression 
Estimate 

EXPVALUE
4 

Investmen
t Expected 
Value 

3.334 .987 
3.38
0 

*** .684 

EXPVALUE
3 

Investmen
t Expected 
Value 

1.553 .522 
2.97
3 

.00
3 

.295 

EXPVALUE
2 

Investmen
t Expected 
Value 

1.313 .475 
2.76
5 

.00
6 

.239 

EXPVALUE
1 

Investmen
t Expected 
Value 

1.000 Reference Point .186 

EXPVALUE
5 

Investmen
t Expected 
Value 

4.259 
1.28
6 

3.31
2 

*** .795 

*** p<0.001 
The probability of getting a critical ratio as large as 3.38 in 
absolute value is less than 0.001. The regression weight for 
Investment Expected Value in the prediction of 
EXPVALUE4 “drop in the value of my investments would 
make me uncomfortable” is significantly different from zero 
at the 0.001 level (two-tailed). It is predicted that when 
Investment Expected Value goes up by 1 standard deviation, 
EXPVALUE4 “drop in the value of my investments would 
make me uncomfortable” goes up by 0.684 standard 
deviations. 

Table No.7 Hypothesis test result 

Predict
or 

Respon
se 

Standardiz
ed 
regression  

Weigh
ts  

S.
E
. 

C.
R. 

P 
Hypothesis 
Result 

Investme
nt 
Value 
 

Saving 
importa
nce 

-.176 .041 
-
1.45
9 

.145
* 

Ha1: No Cause 
Effect 

Saving 
Motive 

.201 .024 
1.96
2 

.050
** 

Ha2: Cause 
Effect 
prevailed 

Saving 
Behavio
r 

-.033 .056 -.373 .709* 
Ha3: No Cause 
Effect 

*p>0.05; **p<0.05 
Saving important on investment Value: The likelihood of 
getting a t-value as large as 1.459 in absolute value is .145. 
The standardized regression weight for Saving importance 
in the prediction of Investment Expected Value is not 
significantly different from zero at the 0.05 level (two-
tailed). it is found that when saving importance goes up by 1 
standard deviation, Investors Expected Value over the 
Investment goes down by 0.176 standard deviations. 
Saving Motive on Investment value: The likelihood of 
getting a t-value as large as 1.962 in absolute value is .050. 
The standardized regression weight for Saving Motive in the 
prediction of Investment Expected Value is significantly 
different from zero at the 0.05 level (two-tailed). It is 

revealed that when Saving Motive goes up by 1 standard 
deviation, Investment Expected Value goes up by 0.201 
standard deviations. 
Saving Behaviour on Investment Value: The likelihood of 
getting a critical ratio as large as 0.373 in absolute value is 
.709. The standardized regression weight for Saving 
Behavior in the prediction of Investment Expected Value is 
not significantly different from zero at the 0.05 level (two-
tailed). It is revealed that when Saving Behavior goes up by 
1 standard deviation, Investors Expected Investment value 
goes down by 0.033 standard deviations. 

Table No.8 Covariance and correlation between saving 
motive, importance, behavior and investment Value 

. 

Covari
ates 
Estimat
e 

S.E. 

C
.
R
. 

P 
Correlatio
n 
Estimate 

Saving 
Motive 

Savin
g 
import
ance 

.264 .036 
7.41
8 

*** .648 

Saving 
importance 

Savin
g 
Behav
ior 

.095 .023 
4.09
8 

*** .634 

Saving 
Motive 

Savin
g 
Behav
ior 

.102 .025 
4.09
4 

*** .470 

*** P<0.001 
The probability of getting a critical ratio as large as 7.418 in 
absolute value is less than 0.001. In other words, the 
covariance between Saving Motive and saving importance is 
significantly different from zero at the 0.001 level (two-
tailed).  The covariance between Saving Motive and saving 
importance is estimated to be .264.  The estimated 
correlation between Saving Motive and saving importance is 
64.8 percent. The covariance between Saving importance 
and Saving Behavior is estimated to be .095.  The estimated 
correlation between Saving importance and Saving Behavior 
is 64.3 percent. The covariance between Saving Motive and 
Saving Behavior is estimated to be .102.  The estimated 
correlation between Saving Motive and Saving Behavior is 
47 percent. 

VI. FINDINGS 

1. The regression weight for overall investors saving motive 
in the prediction of “Desire to improve the standard of 

living” is significantly different from zero at the 0.001 

level (two-tailed). it is found that when  the overall 
investors saving motive goes up by 1 standard deviation, 
the indicator namely “Desire to improve the standard of 

living” goes up by 0.804 standard deviations. 
2. It is found that among the six indicators of importance of 

investment made by the investors were influenced the 
“Children education”. it is found that When overall  

importance of saving goes up by 1 standard deviation,  the 
“Educating children” goes up by 0.717 standard 

deviations. 
3. It is revealed that when the overall investor’s behaviour 

goes up by 1 standard deviation, the indicator namely 
“Spend one portion of income and save the remaining 
portion” goes up by 0.829 
standard deviations. 
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4. There is no direct causal effect of importance of saving on 

expected value on investment and investors saving 
behaviour. However, there is a direct causal effect of 
investors saving motive on their expected value on 
investment. 

VII. CONCLUSION AND FUTURE RESEARCH 

It is stated that the present government economic policy 
have pay the way to improve the peoples standards of living. 
it is evidence that the international monetary agency was 
stated  that large number of people in  Indian come out from 
the poverty and improve their standard of living. in addition, 
because of increasing the saving among the people, the 
investment also considerable increased. More over the 
investor’s motive for made a preferred underlying 
investment was based on their importance of the future 
requirement. The future study may be carriedout by 
comparing salaried and non-salaried class people’s saving 

motive on various underlying investment. 
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